- Burope. The UK is one of the largest European states, ‘and the world's fifth- largest
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I have been asked to speak ahout Britain's role in Europe We have a vital role in”

econorny and trading nation. We are members of the UN Security Council, the G8 grou
of nations, NATO, and the Commonwealth. All this means that we have'alotto offer-
the EU. Since this government carse to power, we have made clear’ that we want to use :
the resources we have to the benefit of the people of this countxy and to'the benefit of
the European Umon of which we are a part.

Let me mention some key areas where the UK is taking a leadmg role in Europe

ECONOMIC REFORM

Eeononﬁc Reform is one of the most significant issues for Europe. It is. vital that we
ensure that Burope prospers as much in the next century as it has done in‘the second half

~of this. In the last few years Europe has not done as well as the United Statés. In the -

services sector; the gap in unemployment rates is 14 per cent, or 36 million jobs “We
have not demonstrated that we are creating the industries of the future. In- some: ways

* Britain has some experiences that can be of use to our European partners. We'have

deregulated, privatised, and reduced bureaucracy. We have adopted social regulatlons -
which, whﬂ&'protechng the rights of our workers, also ensure that our economy remams
competitive. These reforms have been successful in many ways. Ouf‘@mploymem is

- lower than'Enuch of the European continent. Our labour markets are more. ﬂemble and

- That is not to say of course"- that we ,Icnow it all, or that we do not have a

- that summit with agreement on a series of policies that will allow Europe to prosper in.

' important ideas on economic reform in their joint paper on the Third Way earlier thrs

s

~we are growing some of the industries of the next century, such as: biotech ] "logy

desrgn and software deVelopmeﬂt.

companson wrthFrance 'I'he qualrty of our products is not as good as'it'sh uld be; _and
we can léarn a lot from Germany on this. So we have a lot to learr from each. other as -
Europeans. The important thing is to not stand on ceremony, and to recogmse that there
are Improvements we can make to ways we run our countnes that will beneﬁt ail of us.

Next March we will have an 1mportant specral council in Portugai to dlscuss Europeaﬂ S o
econoinic reform. This will set the agenda for the next few years. It is vital that’ we leave -

the next century. Tony Blair and Gerhard Schroeder have already piit forward some

summer. That is a start: But we need an agreed approach for the 15. T ¥10pe that between

"us, we can put together a compelling economic strategy that Wlll ensure our prosperzty
™ over the next ten to twenty years .

A vital aspect of thrs is the’ Euro As Robm Cook said last week 1 in Tokyo°




'We will be a success 1f thelr eeononues {thOSe of ourt Eurepea.n partners) are a success
“That'is why it is in the interest of Britain as thuch as aniy other member state that the,

- Euro currency is a success story.” You are aware of our position on the membersmp ef
. the Euro. We believe that membersh1p of a successful Euro will be in Britain's interest;,
and we sha]l recommend membership of a successful currericy to the British people,

provxded that the economicf tests, set out by the Chancellor i in1997, are met. It is still .- -
{too-early to conclude definitely whether the Buro will be a success. But as Robin said in

TokyO' there are szgns that the Euro is bnngmg anew strength to the econemles that are’
pax’c of it.”
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| ENLARGEM'ENT

v A second question of vital importance to us as Europeans is enlargement of the EU As
you | know; the UK has been one of the most vigorous proponents of enlargement. There
< ' is a moral dimension to this. Enlargement will reunite the continent of Europe after a
“ " half century of division imposed by the Cold War. There is also a practical dimension. It
will brmg huge beneﬁts to the people of both l:he applicant countries and existing
members of the EU. Our businesses will find new markets of 100 million people, and
‘the EU single market asa whole will be given a boost. Thére will be more competxtxon
“and this can onIy benefit our consumers. By welcoming the applicant countries, we will
be ableito improve thé environment of greater Burope, as the- standards we believe in are’
I adopted across a wider and wider geographieal area. And there are benefits to people’s
' “everyday ] Tives. The applicant countries will be welcome allies in the fight against crime;
drugs trafﬁchng and illegal immigration. Of course there will be problems. Of course

. -there will be costs, but those are modest compaxed to the potentlal benefits fo ail of
_, enlatgement o _ o C

Enla.rg_ement wﬂi be good for Europe We hope tha.t at the I_{elsm‘m Summlt in

want the pphcants to Jjoin: as soon as they, and the EU 1s ready Therels Stlﬁ a lot to:do-'
but th .
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