" DONNELLY (PSE):

ank’ v ‘colleagues W
- thank my parliamentary. colieagis
. these reports: We:assured the Comm

scess these reports’as - quickly as |

. g;g;érseurs deéé_s;véé_ﬁ‘thglthgnks of the ise for 1

" they have put in to deliver these re;;mrt;; e e

- significant that Parliament has.almost 1 g'f}the-ne’\xi bl

" \ions as regards the final-appointment Ol B o
e e gt rsponebily
‘Parli s acting’s at responsibility:

o g;éttgirc‘)?;;::ltéifuny',_W%th the Council ang tl}e.(;omm,
: sion under the new Trca;y. arjrar;_gl_f:mcnts._,_ R

words to the Viée-Prcs;i'dcr{l_‘ f

©+ . | wish o 'say ohe dr.iwo

' ‘ . ingowith =
the Commission about the reports we.are. dealing. v ok

and that we will vore on s week o IR -
Veaiclati ' tion in particu O
legislation, i .wouid men! . of budget-’
i iscipli d “the whole - question e
budeet discipling: and NROIC " rine the
P el we astically- supporit "
cits. While: we are enthusiasticalty, SUPP. " 55~
fzgondnry legistation which is necessary_for s;_?(gj:r%his,_
EConOMic ana'r_nqﬁét'a‘ry'unl(_m,‘ we have 1o cons S

e e

.u'r'opc;m Parliament © ..Neo 3*438/4

legislation not:in"a vacuum but in' the reality ‘of
. situation’ we find ourselves .in. It is -2 time of rising:
unemployment in the European Community and-a time- -
- when therefore many Member-States are grappling-with
the problems of a slowdown in-their economy and wi
~ the problems. of -people being thrown out of “wor
Therefore, when' we talk about budget discipline; ‘what
we are really talking ‘abouf is the sensible control of | 7.
public finances:at-a time whiclvis very difficult for many | "

Community citizens. . .

... What we are effectively ‘doing.— and-1-am sure all .|
~ colleagues in this House realize this — is limiting the role™
- of the state in being able-to provide public finance for
. many initiatives in the future That means this policy has™ | ~
te be administered carefulty andin"a balanced way; -
particularly” at - this - time "of - economic crisis. for ‘the: .|’
European Community. For example;if all Member States® |
of the EC 'tried to reach the 3% target on budget
deficit/GDP ratio by early 1997 then the combined effect.
" on the whale of the European Community would be!
reduction of 2% in output within'the EC. It is absurd:
suggest that we should try to'do'that at'this time. That
- why Article 104 aliows us'to apply Treaty requireinen
,ﬂexib[y. P ‘Ak. .... VAT et T o - : ._“ P -

?.Forfekéfﬁbié;Ll-'woﬁld like the Vi'(‘:e;i’rési'déln[' Of iﬁ_e

- Commission to tell us whether, in the definitions that are" .
i:set down-to-determine budget deficits, we should notat: -
~this time be-excluding all deficit-funded capital invest- . -
-~ ment. Surely at this time when we are trying to create jobs
;--and have the -flexibility to look at definitions-in our . ~
.» accounting: system; deficit-funded. capital investmerit is:"
| .. something: which.we should at this time.be éxcluding’ -
" from the calculations on budget deficits, because itleads”
directly.to the-creation of jobs in the Community, which. -

s clearly’our most important goal at'the present time.

- Article 104 of .the: Maastricht Treaty provides for. a. -
-~ flexible application of the convergence criteria; While the :

«Socialist+Group  is ‘determined to pass the secondary

legislation that is necessary. for Stage 2 of economic and
. honetary union, we will not slavishiy follow the applica~ . ..
. tion of this'legislation in a way which will lead to further .
. unemployment in the Comminity. It is our responsibility -
|- to see balanced policies introduced and therefore we want
1o flexible application ‘of the convergence criteria. That -~ -

- .means‘that' we need —and Mr Metten, my coleague; will -

;- come on'to-this in a moment — to look at the definitions, -~
- within ‘the European system, of integrated accounts. We
~-have to-ensure that' we have a dialogue between the
- Commissionand the Council in the way in which this-

it R

. accountingsystem is determined. That is why [ hope, © 27

j . ‘when Mr Metten raises this point in a few momients, the
. Commission ‘will- give us some support in. the way in:

- which we can 'deal with these matiers in the future 1o "
¢ ensure-we get'a balanced policy, o .
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